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Independent Auditors' Report 
 
 
 
Board of Governors 
Ramapo College Foundation 
 
We have audited the accompanying financial statements of Ramapo College Foundation, a 
component unit of Ramapo College of New Jersey, which comprise the statements of financial 
position as of June 30, 2020 and 2019, and the related statements of activities and cash flows for 
the years then ended, and the related notes to the financial statements. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial e pa
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Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of Ramapo College Foundation as of June 30, 2020 and 2019, and the 
changes in its net assets and its cash flows for the years then ended in accordance with 
accounting principles generally accepted in the United States of America. 
 

 
 
November 17, 2020 
 
 



2020 2019

ASSETS
Cash 437,306$       589,104$       
Grants receivable 409,201         565,795         
Accounts receivable 52,475           77,475           
Unconditional promises to give, net (Note 3) 2,273,399      3,925,367      
Investments (Note 4) 22,128,411    22,130,069    
Prepaid expenses 5,001             6,406             

25,305,793$  27,294,216$  





2020 2019

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets (1,818,095)$   (778,881)$      
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2. Summary of Significant Accounting Policies (continued) 
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2. Summary of Significant Accounting Policies (continued) 
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2. Summary of Significant Accounting Policies (continued) 
 

Annuities Payable 
 

Included in the investments held by the Foundation and net assets with donor restrictions 
are investments in annuity income funds arising from contributions which are subject to 
agreements to pay donors a fixed annuity over the remainder of their lives. The net present 
value of the actuarially expected annuity payments is recorded as a liability and adjusted 
annually for changes in the estimates of future benefits. 

 
Functional Allocation of Expenses 

 
The financial statements report certain categories of expenses that are attributed to 
more than one program or supporting function. Accordingly, certain costs have been 
allocated among the programs and supporting services benefited. Salaries and benefits 
are allocated on the basis of staff estimates of time and effort. All other expenses are 
allocated directly to the programs or supporting services benefited. 

 
Accounting for Uncertainty in Income Taxes  

 
The Foundation recognizes the effect of income tax positions only if those positions are 
more likely than not to be sustained. Management has determined that the Foundation 
had no uncertain tax positions that would require financial statement recognition. The 
Foundation is no longer subject to examinations by the applicable taxing jurisdictions for 
the periods prior to 2017. 

 
Subsequent Events Evaluation by Management 

 
Management has evaluated subsequent events for disclosure and/or recognition in the 
financial statements through the date that the financial statements were available to be 
issued, which date is November 17, 2020. 
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3. Unconditional Promises to Give 
 

Contributions due in more than one year are reflected at the present value of estimated 
future cash flows using a risk adjusted discount rate of 5.00% for the years ending June 
30, 2020 and 2019. 
 
Unconditional promises to give receivable at June 30, 2020 discounted to fair value are 
summarized as follows: 
 

Future Present Present 
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3. Unconditional Promises to Give (continued)
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5. Net Assets Without Donor Restrictions 
 

Net assets without donor restrictions at June 30 represent gifts which is expendable to 
support operating activities: 
 

2020 2019

Undesignated 504,340$      545,384$      
Board designated for scholarships and operations 989,296        997,034        

1,493,636$   1,542,418$    
 
6. Net Assets With Donor Restrictions 
 

Investment income derived from endowment net assets is included as net assets with 
donor restrictions until they are expended for donor restricted purposes. Net assets with 
donor restrictions at June 30 are available for the following purposes: 

 
2020 2019

Subject to expenditure for specific purpose:
    Scholarships/academic enrichment 6,244,405$    5,747,339$    
    Capital Projects 2,099,597      4,097,259      
    Programs 496,481         1,232,858      
    Environmental and science educational outreach 418,343         359,802         

9,258,826      11,437,258    
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8. Functional Expenses (continued) 
 

Functional expenses for the year ended June 30, 2019, are as follows: 
 

Program Management
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9. Endowment Funds (continued) 
 

The following is a reconciliation of the activity in the Endowment funds for the years 
ended June 30: 
 

Without Donor With Donor
Restrictions Restrictions Total

Balance, July 1, 2019 932,118$        19,431,573$   20,363,691$   
Contributions, pledge collections

and designations -                     616,226          616,226          
Appropriated for expenditure (41,101)          (866,803)        (907,904)        
Net investment gain 7,377              78,649            86,026            

Balance, June 30, 2020 898,394$       
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10. Liquidity and Availability of Resources 
 

The Foundation's financial assets and resources available to meet cash needs for 
general expenditures within one year of the date of the statements of financial position 
were as follows as of June 30: 

 
2020 2019

Cash 437,306$     589,104$      
Grants receivable 409,201       565,795        
Accounts receivable 52,475         77,475          
Investments 1,304,865    1,206,251     

2,203,847$  2,438,625$    
 
The Foundation maintains a policy of structuring its financial assets to be available as its 
general expenditures, liabilities and other obligations come due. Any excess cash 
available above requirements are generally invested.  

 
The Foundation has board designated funds of $989,296 and $997,034 as of June 30, 
2020 and 2019, respectively. Although the Foundation does not intend to spend from its 
board-designated endowment funds other than amounts appropriated for scholarships, 
these amounts could be made available if necessary. 

 
11. Transactions with College 
 

The Foundation reimburses the College for certain expenditures including salaries and 
fringe benefits. These expenditures totaled $7,890,661 and $4,455,428 for the years ended 
June 30, 2020 and 2019. Amounts due to the College as of June 30, 2020 and 2019 
were $197,524 and $282,161. 

 
12. Risk Concentration 
 

The Foundation maintains its bank accounts and certificate of deposits at several financial 
institutions which at times may be in excess of Federal Deposit Insurance Corporation 
insured limits. Any amounts over $250,000 is invested in a 3rd party guaranteed account 
and secured by US Government funds. 

 
13. Commitments and Contingencies 
 

The coronavirus outbreak has affected economic conditions throughout the world as well as 
the Ramapo College Foundation.  Should the outbreak continue, it is not known how this 
would impact Foundation operations and the overall financial position of the Foundation in 
the future. 
 

* * * * * 


